1. Bolivia case study
(AIS - CODEDCO Bolivia)
· The external debt contracted in the 1971 - 2001 period amounts to US$ 8,481.8 million. 
· US$ 2,960.7 million of this amount is considered by experts as “illegally contracted debt”, because it was not approved by the Bolivian parliament and was contracted at the time of dictatorial, non-democratic governments. It was not used to benefit the country. Instead, much of it was used to set up anti-democratic instruments of repression and to accumulate vast personal fortunes among the dictators’ entourage. It was contracted in violation of the Bolivian constitution, which stipulates that the Bolivian parliament alone has the power to approve and authorise the contracting of credits and loans from abroad. 
· The calculation of total disbursements (US$ 8,481.8 million) less the illegally contracted debt gives a figure of US$ 5,521.1 million for LEGITIMATE debt. So far the country has paid the sum of US$ 6,646.5 million over this period to service the debt (capital repayments and interest). It is therefore the case that Bolivia has already paid back all the capital on the legally contracted debt (US$ 5,467.6 million), as well as a sum of US$ 1,178.9 million over and above this, which more than honours total interest on the debt. 

· This is the justification for the belief that continuing to call in and pay back the external debt is absolutely unjust, illegal and immoral. This substantial indebtedness exceeds the GDP and export growth rates several times over. 

· It is striking that in the 1980s, and more specifically between 1982 and 1985, Bolivia became an “exporter of capital” to the developed countries as a result of external debt servicing payments, with a negative net balance for the country of US$ 628,800,000 when the disbursements made to Bolivia by lender countries are compared with the payments made by our country over that period to service the external debt. 

· According to the 1992 census, the sum of US$ 1,300 million was needed to cover the country’s housing shortage. Over the last 10 years, Bolivia has paid US$ 1,238.1 million just in interest on the external debt. If this amount of interest had not been paid, all Bolivian people would now have a dignified and decent home. 

· One of the main conditions imposed by the creditor countries for the relief of part of Bolivia’s external debt were: 

· Invest the resources freed up in social sectors to reduce poverty 

· Stay within
acceptable macroeconomic
parameters, especially with regard to fiscal spending and economic growth. 

· The Bolivian external debt situation however, is not changing :

· Because the amount of relief, US$ 1,573 million, is not subtracted all at once from the amount of capital owed. Instead, each year for 15 years, only part of this total amount is cancelled. 

· Because every year governments commit to and receive new loans in the name of the Bolivian people.  

· Because the creditors charge to our account other obligations that in overall figures are many times higher than the amount cancelled.

According to Bolivian Central Bank figures, this happened in the recent years
· Creditors charged to Bolivia’s net external debt balance, an average of US$ 227.9 million, supposedly because of “exchange rate variations”. 
· This sum is very much higher than the relief obtained yearly, which was around US$ 156.8 million, per year. 
· External debt servicing amounts and obligations do not go down following the relief: Average external debt servicing in the last 4 years has been US$ 254.8 million. 

· We can state without fear of being mistaken, that the relief of Bolivia’s external debt does not in fact represent true relief for the country. The external debt, together with unequal exchange, unfair trade, foreign direct investment that by and large does not comply with ethical criteria in poor countries but subjects them to further exploitation and increasing technological dependence, in addition to the deregulation imposed on part of the state and the privatisation measures, amongst other measures, have become a heavy burden that is causing the desperation, destitution, hunger, lack of work and ill-health of the Bolivian people.
· It is precisely in this heavy external debt burden, the unfair trade rules, where we may find the structural causes of the country’s poverty and under-development. 

